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Vazeni klienti,
akcionari a obchodni partneri,

je mi ctou predloZit Vam vyrocnu
spravu Privatbanky, a.s., za rok 2017.
Robim to rad a s hrdostou, kedze
v uplynulom roku sa nam opat poda-
rilo naplnit vSetky hlavné ciele a vy-
tycené zamery. Privatbanka, a.s., tak
pokracuje vo svojom dynamickom ras-
te, ktory by som rad ilustroval aspon
tromi kli¢ovymi ¢islami.
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Prvym je medziro¢ny narast ¢istého

zisku, ktory sme v Privatbanke, a.s.,
dosiahli v nepretrzitom rade uz de-
siaty raz za sebou. Tento Udaj treba
doplnit hned dalsim ¢islom, na ktoré
sme v banke obzvlast hrdi. Je nim po-
mer dosiahnutého zisku k vlastnému
imaniu banky (ROE). Privatbanka,
a.s., dosiahla v roku 2017 navratnost
kapitalu 14,4 %, teda uz deviaty rok
po sebe vykazujeme tento ukazovatel

na trovninad 10 %. A to je ojedinely

vysledok v podmienkach slovenského
bankového trhu.

Tretie ¢islo, na ktoré by som chcel
upriamit Vasu pozornost, je objem ma-
jetku klientov privatneho bankovnic-
tvav sprave Privatbanky, a.s. Ku koncu
roka 2017 sme oslavili vyznamny mil-
nik, ked objem spravovaného majetku
klientov dosiahol jednu miliardu eur.
Medziro¢ne sme v tejto oblasti narastli
020 percent. Velmi ma tesi, ze o sluzby
nasho privatneho bankovnictva, ktoré
je hlavnym pilierom ¢innosti banky, je
stale vacsi zaujem a pocet nasich spo-
kojnych klientov sa v uplynulom roku

rozrastol o dalsie stovky.

Sluzby privatneho bankovnictva po-
skytujeme klientom na trhu v SR
a v CR. V tejto suvislosti bola dal3im
milnikom uplynulého roka priprava na
zaloZenie pobocky Privatbanky, a.s.,
v Ceskej republike. Tato zacala fungo-
vat v Uvode roka 2018. Verim, Zze sme
tym vytvorili podmienky pre dynamic-
ky rast nasho privatneho bankovnictva
v Ceskej republike.




V roku 2017 sme boli aktivni aj v ob-
lasti korporatneho bankovnictva, kde
sme v percentudlnom vyjadreni uz treti
rok po sebe dosiahli dvojciferny narast
objemu tverového portfélia. To vietko
pri uplatiovani striktne obozretného
a konzervativneho pristupu pri tve-
rovani, vdaka ktorému sme ani v mi-
nulom roku nezaznamenali Ziadnu
vyznamnu stratu zo zlyhania tverov.

Dal3ou oblastou, ktort by som rad spo-
menul, je regionalne bankovnictvo. Aj
tu sanam v minulom roku darilo a nase
dva hlavné retailové produkty —termi-
nované vklady a korporatne dlhopisy
realizované formou verejnej ponuky
- sa u nasich klientov opat stretli
s velkym zaujmom. N&3 terminovany
vklad bol dokonca uz treti raz po sebe
oceneny nezavislym finan¢nym porta-
lom Finan¢né Hitparada, ked'ziskal titul
Terminovany vklad roka.
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Vazeni klienti, akcionari
a obchodni partneri,

Uspechy, prezentované v tejto vyrocnej
sprave, st vysledkom spolo¢ného Usi-
lia celého timu Privatbanky, a.s., ¢i uz
v jej ustredi alebo v regionoch. Chcel
by som i touto formou podakovat
vsetkym zamestnancom banky za ich
profesionalitu, odbornost a kazdoden-
nu poctivu pracu. Lebo ta je strojcom
nasich tspechov.

R&d by som vyjadril svoju vdaku aj
na$mu akcionarovi. Bez jeho podpory
by totiz nebolo mozné uskuto¢nit nase
rozvojové zamery a dosiahnut taky dy-
namicky rast banky.

Stale viac novych klientov k nam pri-
chadza na zaklade dobrych referen-
cii, ¢o vnimame ako znamenie toho,
Ze nasa dlhoro¢ne budovana znacka,

postavena na individudlnom pristu-
pe, profesionalite, transparentnosti
a diskrétnosti, je vnimana s doverou.
Za tu chcem vo finale tohto prihovoru
podakovat Vam, nasim klientom. Ciuz
ste s nami od zaciatku alebo ste nase
sluzby vyuzili prvykrat prave v roku
2017, ubezpecujem Vas, ze budeme
vzdy spolahlivym partnerom prisprave
Vasich financii.

Nasou neustalou snahou je zlepso-
vat sluzby, ktoré poskytujeme svojim
klientom. Mozete si byt isti, Ze v tejto
snahe nepolavime. Na rok 2018 sme
si stanovili dal3ie ambiciozne ciele,
vietky pri respektovani nasej prvora-
dej priority, ktorou je spokojnost Vas,
nasich klientov.

Ing. Mgr. Lubosg Seveik, CSc.
Generalny riaditel
a predseda predstavenstva




Dear clients,
shareholders and business partners,

It's an honour for me to submit to you
this Annual Report of Privatbanka a. s.
for the year 2017. It is a pleasure and
a pride for me to do so, since we were
able to meet all our main goals and
aims last year. Privatbanka, a.s. thus
continues its dynamic growth, which
| would like to illustrate with at least
three key numbers.

The first is the year-on-year increase
in net profits, which Privatbanka, a. s.
again achieved for the tenth conse-
cutive year. This figure should be im-
mediately complemented by the next
number we are particularly proud of. It
is the return on equity (ROE). In 2017,
Privatbanka, a.s. achieved a return on
equity of 14.4 percent, so for the ninth
consecutive year we have shown this
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indicator above the 10 percent level.
And this is a unique result in terms of
the Slovak banking market.

The third number I would like to draw
your attention to is the volume of the
assets of private banking clients man-
aged by Privatbanka, a.s. We celebra-
ted asignificant milestone at the end of
2017 when the volume of clients' assets
managed by the Bank amounted to one
billion euros. The year-on-year growth
in this area stood at 20 percent. | am
very pleased that there is more and
more interest in the services of our
private banking as the main pillar of
the Bank's business, while the number
of our satisfied clients has grown by
hundreds persons over the last year.

Private banking services are provided
to clients on both the Slovak and Czech
markets. In this respect, another mile-

stone of the past year was the prepara-
tions for the establishment of a branch
of Privatbanka, a.s. in the Czech Re-
public. The branch started its opera-
tion at the beginning of 2018. | believe
we have created the conditions for the
dynamic growth of our private banking
in the Czech Republic.

In 2017, we were also active in cor-
porate banking, where for the third
consecutive year we achieved a dou-
ble-digit increase in loan portfolio vol-
ume. All of this by applying a strictly
prudent and conservative approach
with regard to lending, such that we
did not record any significant losses in
connection with credit failure last year.

Another area | would like to mention
is regional banking. In this area too,
we saw success last year, and clients
showed great interest in our two ma-




jor retail products — term deposits and
public issues of the corporate bonds.
For the third consecutive year, our
term deposit was recognised with the
title Term Deposit of the Year by an
independent finance portal, 'Financial
Charts'.

Dear clients, shareholders and business
partners,

The successes presented in this an-
nual report are the result of the joint
efforts of the entire bank team, both
headquarters and regional branches.
I would like to express my sincere gra-
titude to all employees of the Bank for
their professionalism, expertise and
everyday honest work, the engine of
our success.
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| would also like to express my thanks
to our shareholder. Without its sup-
port, achieving our development goals
and such dynamic growth of the Bank
would not have been possible.

More and more new clients are coming
to us on the basis of good references,
which is a sign that our long-time
brand, based on individual approach,
professionalism, transparency and dis-
cretion, is perceived with confidence.
At the conclusion of this speech,
I would like to express my gratitude to
you, our clients, for this. Whether you
have been with us from the very begin-
ning of the Bank or used our services
for the first time in 2017, | assure you
that we will always be areliable partner
in managing your finances.

Our continuous effort is to improve the
services we provide to our clients. You
can be sure that we do not discount this
effort. For 2018, we are setting ambi-
tious additional targets, all respecting
our first priority, the satisfaction of
you, our clients.

é@- 3 (.

Ing. Mgr. Lubos Sev¢ik, CSc.
General Director and Chairman
of the Board of Directors
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Dosiahnuté hospodarske vysledky

Privatbanka, a.s., nadviazala v roku
2017 na velmi dobré ekonomické
vysledky z predchadzajucich rokov
a dosiahla v poradi uz desiaty medzi-
ro¢ny narast cistého zisku v nepre-
trzitom rade. Cisty zisk banky za rok
2017 dosiahol v absolutnom vyjadreni
9,4 mil. eur.

V roku 2017 dosiahla Privatbanka,
a.s., navratnost kapitalu (ukazovatel
ROE) na urovni 14,4 %, pricom tento
klicovy ukazovatel efektivnosti banka
drzi nad Uroviiou 10 % nepretrzite uz
od roku 2009.

Cisty zisk (tis. eur)

K vynikajacim vysledkom banky
v oblasti ziskovosti prispeli rovnakou
mierou Cisté trokové vynosy, ktoré ku
koncu roka dosiahli hodnotu 11,6 mil.
eur, ako aj Cisté vynosy z poplatkov
a provizii vo vyske 11,5 mil. eur.

Uvedené vysledky dosiahla banka
najma vdaka dynamickému narastu
objemu majetku klientov privatneho
bankovnictvav jej sprave. Tento vzras-
tolv priebehu roka 2017 o takmer 20 %
av zavereroka prekrocil vyznamny mil-
nik —jednu miliardu eur. Pocet klientov
privatneho bankovnictva sa za uplynu-

Bilan¢na suma banky v mil. eur
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ly rok zvysil o takmer 16 %, teda o viac
ako 400 novych klientov.

Privatbanke, a.s., sa darilo aj v oblasti
korporatneho bankovnictva, ktoré pred-
stavuje jej druhu klicovu oblast ¢innos-
ti. Dobré ekonomické vysledky banky
podporil narast objemu poskytnutych
tverov, ktory v porovnanis predchadza-
jucim rokom vzrastol 0 18 %, na troven
356,7 mil. eur (brutto).

Rok 2017 zavf3ila Privatbanka, a.s.,
s bilan¢nou sumou na urovni 657,5 mil.
eur, ktora sa v medziro¢nom porovnani
zvysila o viac nez 6 %.

Uplynuly rok sa tak v Privatbanke, a.s.,
zaradil do série velmi tspesnych rokov,
ked'sa jej vo vietkych rozhodujucich
parametroch podarilo splnit planova-
né ekonomické a obchodné ciele, ¢im
potvrdila svoju stabilnt poziciu na slo-
venskom bankovom trhu.

Konkrétne vysledky banky v jednot-
livych oblastiach jej ¢innosti st pod-
robnejsie prezentované v nasledujtcich
Castiach tejto vyrocnej spravy.

10
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Achieved economic results

In 2017, Privatbanka, a. s. picked up
the threads of its very good economic
results in the previous years and for
the tenth consecutive year achieved
a year-on-year increase in net profits.
In 2017, the Bank's net profit, in abso-
lute terms, reached EUR 9.4 mil.

In 2017, return on equity (ROE indi-
cator) of Privatbanka, a.s. reached
14.4 percent, with this key efficiency
indicator continuously reaching the
level of 10 percent in each of the past
nineth years, since 2009.

Net profit (EUR '000)
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Contributing equally to the Bank's ex-
cellent profitability performance were
net interest income (which amounted
to EUR 11.6 million at the year-end)
as well as net revenues from fee and
commission income in the amount of
EUR 11.5 mil.

The Bank achieved the above results in
particular due to the volume of our pri-
vate banking clients' assets managed
by the Bank. These assets increased
by almost 20 percent in 2017 and at
the end of the year it surpassed a mile-
stone — one billion euros. The number

Bank's balance sheet (in EUR million)
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of private banking clients increased by
almost 16 percent over the past year,
i.e., by more than 400 new clients.

Privatbanka, a. s. was also successful in
the area of corporate banking, which
represents its second key area of ac-
tivity. The Bank's good economic per-
formance supported an increase in the
volume of loans granted, which grew by
18 percent compared to the previous
year, to a final EUR 356.7 mil. (gross).

Privatbanka, a. s. completed the year
2017 with an aggregate balance of EUR
657.5 mil., which represented a more
than 6 percent increase on a year-on-
year basis.

Hence, with the Bank successfully
fulfilling the planned economic and
business objectives in all decisive pa-
rameters, the past year counted as
a very successful year for Privatbanka,
a. s. confirming its stable position on
the Slovak banking market.

Particular results of the Bank in indivi-
dual areas of its activity are presented
inmore detail in the following sections
of this annual report.

1
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PRIVATNE BANKOVNICTVO

Poslanim privatneho bankovnictva
v Privatbanke, a.s., je byt férovym
a spolahlivym partnerom pre svojich
klientov pri zveladovaniich finan¢ného
majetku. Zaroven je naSou ambiciou
byt najdynamickejsie rastdcim privat-
nym bankovnictvom na trhu SR. Profe-
sionalny tim privatnych bankarov spolu
s nasimi odbornikmi na finan¢né trhy
nam opatovne pomobhli naplnit nase
poslanie a upevnit si poziciu na trhu
privatneho bankovnictva na Slovensku.

V roku 2017 patrila Privatbanka, a.s.,
medzi trojicu slovenskych bank, ktoré
mali v sprave najvacsi objem majetku
klientov privatneho bankovnictva.

Celkova hodnota nami spravovanych
aktiv (spolu na trhu SR a CR) prekroila
k ultimu roka hranicu jednej miliardy
eur. Medziro¢ny narast objemu ma-
jetku pod spravou Privatbanky, a.s.,
bol viac ako 20 % a déveru pri sprave
svojich financii ndm prejavilo viac nez
400 novych klientov.

Ponuka produktov

Najkomplexnejsim rieSenim spravy
finan¢nych prostriedkov pre nasich
klientov je aktivne riadené portfé-
lio Privatbanka Wealth Management
(PWM). Jeho zakladnym cielom je

Vyvoj objemu majetku pod sprévou Privatbanky (SR+CR)
v rokoch 2014 - 2017 (mil. eur)
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zveladenie majetku klienta, teda zhod-
notenie nad uroven inflacie. Dosledne
pri tom preferujeme konzervativny pri-
stup, o com svedci fakt, ze uz 10 rokov
za sebou dosiahli nase portfélia kladné
zhodnotenie, a to aj v rokoch finan¢nej
krizy. Napriek tomu, Ze ponuka aktivne
riadeného portfoélia je v porovnanis os-
tatnymi produktmi odborne a ¢asovo
naroc¢nejsia, aj v roku 2017 sa nam po-
darilo zabezpecit narast objemu majetku
vPWM aoslovit ti skupinu klientov, kto-
ri pozaduju vacsiu diverzifikaciu rizika.

Klienti privatneho bankovnictva najdu
v nadej ponuke aj iné produkty, ktoré
im dokazu priniest zaujimavé zhodno-
tenie aj v prostredi nizkych trokovych
sadzieb. Ide predovsetkym o korpo-
ratne dlhopisy spolocnosti z portfélia
finan¢nej skupiny Penta, ktoré sa v roku
2017 stali hlavnym faktorom vyrazného
rastu objemu nami spravovaného ma-
jetku klientov.

Okrem dvoch vyssie uvedenych nos-
nych prvkov nasho produktového
portfélia vyuzivali klienti privatneho
bankovnictva aj dalSie finan¢né na-
stroje, s cielom participovat na pozitiv-
nom vyvoji svetovych akciovych trhov.
Privatbanka, a.s., je dlhodobym lidrom
na nasom trhu v oblasti ponuky pasiv-
ne riadenych fondov (Exchange Traded

14
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The basic mission of private banking in
Privatbanka, a. s. is to be a fair and re-
liable partner for its clients in growing
their financial assets. At the same time,
our ambition is to be the most dynami-
cally growing provider of private bank-
ing services on the Slovak market. Our
professional team of private bankers,
along with our financial markets ex-
perts, helped us again to fulfil our mis-
sion and to consolidate our position on
the private banking market in Slovakia.

In 2017, Privatbanka a. s. belonged
among the trio of Slovak banks with
the largest volume of private banking
clients' assets.

The total value of the assets managed
by our Bank (together on the market
in the Slovak and Czech Republic) ex-
ceeded one billion euros by the end of
the year. The year-on-year increase in
the volume of assets under manage-
ment of Privatbanka, a. s. was more
than 20 percent and more than 400
new clients showed their confidence in
our managing of their assets.

Products offer

The most comprehensive solution
for managing funds for our clients is
the actively managed Privatbanka

Development in the volume of assets managed by Privatbanka (SR + CR)
from 2015 to 2017 (millions of euros)
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Wealth Management (PWM) port-
folio. Its primary objective is to grow
the client's assets, i.e., appreciation
above the level of inflation. With re-
gard to the above, we consistently
prefer a conservative approach, as
evidenced by the fact that our port-
folios have seen positive appreciation
for 10 consecutive years, even in years
of financial crisis. Although the offer
of an actively managed portfolio is
more professionally demanding and
time consuming compared to other
products, we managed to increase the
volume of assets in PWM also in 2017
and address a group of clients who
demand greater diversification of risk.

Private banking clients can find other
products in our offer that can bring
them significant appreciation even in
the low-interest rate environment.
These are mainly corporate bonds
of companies from Penta financial
group's portfolio, which in 2017 be-
came the main factor behind a sig-
nificant increase in the volume of our
clients' assets managed by our Bank.

In addition to the two above-men-
tioned key elements of our product
portfolio, private banking clients also
used other financial instruments in
order to participate in the positive

15
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Funds), ktoré predstavuju diverzifikova-
né a vysoko likvidné finan¢né riesenie
umoziiujuce klientom aktivne investo-
vat na svetovych akciovych, dlhopiso-
vych, realitnych a komoditnych trhoch.
Navyse su pre klientov podstatne lac-
nejSie a vyhodnejsie, nez $tandardné
podielové fondy v inych bankach.

Bez ohladu na konkrétny produkt, pri
sprave finan¢ného majetku klientov
vzdy striktne uplatiiujeme nase za-
kladné hodnoty, ktorymi st diskrét-
nost, transparentnost, produktova
nezavislost a individualny pristup.

Cielom banky je poskytovat sluzby
privatneho bankovnictva na najvyssej
odbornej trovni, preto venujeme velkd
pozornost dlhodobému rozvoju nasich
finan¢nych $pecialistov. Prostrednic-
tvom externych a internych vzdelava-
cich 8koleni, workshopov a tcasti na
$pecializovanych seminaroch, neustale
zvy3ujeme odbornost zamestnancov
Useku privatneho bankovnictva.

Komplexnost a profesionalitu posky-
tovanych sluZieb v oblasti investovania
zabezpecuju privatni bankari v tzkej
sucinnosti so $pecialistami Produk-
tového centra banky, ktoré kumuluje
odbornikov banky z Odborov treasu-
ry a asset managementu. Poslanim
Produktového centra je poskytnut
klientom privatneho bankovnictva
profesionalne sluzby $ité na mieru, ¢i
uz pri riadenych portféliach alebo in-
dividualnych investi¢nych nastrojoch,
a posunut tak privatne bankovnictvo
v ramci Slovenska a Ciech na vy33iu
Urover v oblasti starostlivosti o klienta.

Tim privatnych
bankarov v SR

Rok 2017 bol tispesny aj z hladiska dal-
sieho budovania nasho timu privatnych
bankarov pésobiacich na Slovensku.
Ten ku koncu roka tvorilo 25 privatnych
bankarov, ked'sa oproti predchadzaju-
cemu roku ich pocet zvysil o 6 novych

zamestnancov. Vybranych privatnych
bankarov pri akvizi¢nej ¢innosti pod-
poruju ich asistentky, zabezpecujuce
administrativne a ostatné ¢asovo na-
ro¢né podporné ¢innosti.

Z hladiska regionalneho pokrytia ma
najpocetnejdie zastUpenie tim privat-
nych bankarov v zépadnej casti Slo-
venska, konkrétne v Bratislave, Trnave,
Galante a Malackach. Obchodné ak-
tivity v regione stredného Slovenska
zabezpecuju privatni bankari v Ziline
a v Banskej Bystrici, vychodné Sloven-
sko zastre3uju privatni bankari p6so-
biaci v mestach Kosice a Presov.

Vdaka aktivite timu nasich privatnych
bankarov prekrocil ku koncu roka 2017
objem nami spravovaného majetku
v ramci Slovenskej republiky hodnotu
765 mil. eur, ¢o predstavuje medziro¢-
ny narast o viac ako 125 mil. eur.

16
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development of global stock markets.
Privatbanka, a. s. is a long-term leader
in our market in our offer of Exchange
Traded Funds, which represent a diver-
sified and highly liquid financial solu-
tion enabling clients to actively invest
in world stock, bond, real estate and
commodity markets. In addition, they
are significantly cheaper and more
profitable for clients than standard
funds of collective investments offered
by other banks.

Regardless of the specific product, we
always strictly apply our core values
such as confidentiality, transparency,
product independence and individual
approach, when managing our clients'
financial assets.

The Bank's goal is to provide private
banking services at the highest profes-
sional level; thus, we pay great atten-
tion to the long-term development of
our financial specialists. Through our
internal and external training sessions,
workshops and participation in spe-

cialised seminars, we are continuously
increasing the expertise of the private
banking staff.

The complexity and professionalism
of the provided investment services
is ensured by private bankers, in close
co-operation with specialists of the
Bank's Product Centre, which brings to-
gether Bank experts from the Treasury
and Asset Management Departments.
The mission of the Product Centre is
to provide private banking clients with
tailor-made professional services,
whether in portfolios management or
individual investment tools, and thus
to shift private banking within Slovakia
and the Czech Republic to a higher level
in the area of customer care.

Team of private bankers
in Slovakia

Year 2017 was also successful in terms
of further building our team of private
bankers operating in Slovakia. At the

end of the year, the team consisted of
25 private bankers, thus having grown
by 6 new employees compared to
the previous year. In their acquisition
activity, selected private bankers are
supported by assistants, providing ad-
ministrative and other time-consum-
ing support activities.

From the point of view of regional co-
verage, the largest number of private
bankers is concentrated in the Western
part of Slovakia, namely in Bratislava,
Trnava, Galanta and Malacky. Business
activities in the Central Slovakia region
are provided by private bankers in Zili-
na and Banska Bystrica; Eastern Slova-
kia includes private bankers operating
in Kosice and Presov.

Thanks to the activity of our private
bankers' team, the volume of assets
managed by our Bank in the Slovak
Republic exceeded the amount of EUR
765 mil. at the end of 2017, represent-
ing a year-on-year increase of more
than EUR 125 mil.

17
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Privatbanka
v Ceskej republike

Privatbanka, a.s., v Ceskej repub-
like posobila v roku 2017 prostred-
nictvom obchodného zastlupenia
(reprezentacie) banky v Prahe. Ob-
chodné aktivity banky boli tspesne
rozvijané timom deviatich reprezen-
tantov, ktori propagovali obchodnu
znacku banky a vytvarali nové kon-
takty s potencialnymi klientmi. Na
tomto zaklade dosiahol medziro¢ny
narast objemu bankou spravovaného
majetku klientov v Ceskej republike
20 % a celkovy objem spravovaného
majetku klientov na konci roka 2017
prekonal hranicu 6smich miliard ces-
kych korun.

Uplynuly rok bol pre Privatbanku,
a.s., v Ceskej republike velmi vy-
znamny aj z dalSieho dévodu. Na
zaklade vykonanych priprav doslo
zatiatkom roka 2018 k transforma-
cii obchodného zastupenia banky na
Pobocku Privatbanky, a.s., v Ceskej
republike, poskytujicu vybrané in-
vesti¢né sluzby.

Privatni bankari pobocky poésobia
najma v Prahe, ale sme pritomni aj
v Ostrave a Brne. Nase privatne ban-
kovnictvo tu rastie ovela rychlejsie, ako
je priemer trhu. Cielom je udrzat tento
trend aj v dalSich rokoch a kontinualne
zvySovat podiel Privatbanky, a.s., na
tomto perspektivnom trhu.

Asset management

Zhodnotenie v rdmci uz spominanych
portfélii, spravovanych nasim asset
managementom, dosiahlo v roku 2017
priemernu Uroven 3,3 %. Privatbanka,
a.s., tym uz desiaty rok po sebe pred|(zi-
laliniu pozitivnych vysledkov pri zvela-
dovani majetku svojich klientov. Objem
majetku klientov vyuzivajucich sluzbu
riadenia portfolia vzrastol o zhruba de-
satinu, pricom pocet klientov v sprave
asset managementu presiahol 350.

Rok 2017 bol v porovnani s predchadza-
jucim rokom menej bohaty na prekvape-
niav politicko-ekonomickej oblasti, ktoré
by spdsobovali volatilitu na finan¢nych
trhoch. Aj preto sme boli svedkom do-

siahnutia novych historickych maxim pri
hodnotach akciovych indexov a minim
pri kreditnych prirazkach vyjadrujucich
kvalitu podnikatelskych subjektov. Spo-
lo¢nostiam na vyspelych trhoch rastli
trzby aj zisky, a preto centralne banky
bud zvysovali trokové sadzby, alebo sa
k tomuto kroku vyznamnejsie priblizili.

Vysledok zhodnotenia nami spravova-
nych klientskych portfélii zodpoveda
konzervativnemu nastaveniu ich inves-
ti¢nej stratégie prostrednictvom konti-
nuélneho aplikovania diverzifikovanych
finan¢nych nastrojov (ETF). V ramci
nasej investi¢nej stratégie FEREO sme
pri peftazno-dlhopisovych nastrojoch
profitovali z klesajucich kreditnych
prirazok. Mensi podiel akciovych na-
strojov a slabnuci dolar znamenal nizsi
prispevok volatilnejsich nastrojov na
celkovom zhodnoteni portfolii.

Ak nedéjde k neoc¢akdvanej zmene
ohladne progndz vyvoja svetovej eko-
nomiky, budeme aj v nadchadzajicom
roku citlivo navy3ovat podiel vo vola-
tilnych zlozkach, ¢o by mohlo prispiet
k zvy$eniu vynosového bonusu.
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Privatbanka
in the Czech Republic

Privatbanka, a. s. operated in the
Czech Republic in 2017 through the
Bank's business representation in
Prague. The Bank's business activities
have been successfully developed by
a team of nine representatives who
have promoted the Bank's brand and
made new contacts with potential cli-
ents. On this basis, the year-on-year
increase in the volume of Bank-man-
aged clients' assets in the Czech Re-
public reached 20 percent and the total
volume of clients' assets managed by
the Bank exceeded the limit of eight
billion Czech crowns at the end of 2017.

The past year was very important for
Privatbanka, a. s. in the Czech Republic
also for another reason. On the basis of
the preparations made, the beginning
of 2018 saw the transformation of the
Bank's business representation into
the Branch of Privatbanka, a. s. in the
Czech Republic, providing selected in-
vestment services. The private bankers
of the Branch operate mainly in Prague,
but we are also present in Ostrava and

Brno. Our private banking is growing
much faster than the market average.
The aim is to maintain this trend in
the next years and to continuously
increase the share of Privatbanka, a. s.
in this prospective market.

Asset Management

Appreciation within the aforemen-
tioned portfolios managed by our as-
set management achieved an average
of 3.3 percent in 2017. Privatbanka,
a.s. thus extended the line of positive
results in growing the assets of its cli-
ents for the tenth consecutive year. The
volume of clients' assets (clients using
the portfolio management service),
increased by about a tenth, while the
number of clients in the asset manage-
ment program exceeded 350.

The year 2017, compared to the pre-
vious year, was less rich in surprises in
the political and economic sphere that
could cause volatility on financial mar-
kets. That is why we have witnessed the
achievement of new historical maxi-
mums in the valuation of stock index-

es and minimums in the case of credit
charges reflecting the quality of business
entities. Growth and profits of compa-
nies grew in developed markets, so cen-
tral banks either raised interest rates or
moved significantly closer to this step.

The outcome of appreciation of our
clients' portfolios managed by our
Bank reflects the conservative set-up
of their investment strategy through
the continuous application of diversified
financial instruments (ETF - Exchange
Traded Funds). Within our FEREO [Fixed
income (F), Equties (E), Real Estate (RE),
Opportunities (O)] investment strate-
gy, we have benefited from declining
credit spreads in the case of money
market and fixed income instruments.
A smaller share of equity instruments
and a weaker dollarimplied a lower con-
tribution of more volatile instruments
to overall appreciation of portfolios.

Unless there is an unexpected change
in global economic growth forecasts,
we will also sensitively increase our
share of volatile components in the
coming year, which could contribute
to an increase in the revenue bonus.
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Emisie korporatnych
dlhopisov

Banka aranzuje emisie korporatnych
dlhopisov, pricom tuto sluzbu posky-
tuje vyhradne spolo¢nostiam, ktoré
patria do portfolia akcionara banky -
finan¢nej skupiny Penta. Okrem emisii
dlhopisov realizujeme pre akcionara aj
financovanie prostrednictvom finan-

¢nych zmeniek.

V roku 2017 objemy Zivych bankou
aranzovanych cennych papierov pre-
vysili prvykrat v historii 1T miliardu eur.
Z toho emisie dlhopisov tvorili objem
913 miliénov eur a finan¢né zmenky
viac ako 178 milionov eur. Podstatna

Cast tohto objemu bola umiestnena

Struktdra zivych korporatnych dlhopisov
a zmeniek ku koncu roka 2017

B Neverejné emisie dlhopisov

B Verejné emisie dlhopisov

Korporétne zmenky

prostrednictvom klientov privatneho
bankovnictva, cast prostrednictvom
klientov regionalnej siete banky.

V roku 2017 banka aranzovala 53 emi-
sii dlhovych cennych papierov v cel-

kovom objeme takmer 510 milionov

eur. 15 emisii v objeme 97 miliénov eur
bolo pontkanych verejne regionalnou
sietou banky. Neverejnych emisii bolo
38 v celkovom objeme 413 miliénov
eur, z toho 10 v mene CZK. Objem
Ceskych emisii dosiahol v eurovom

ekvivalente viac ako 124 miliénov eur.

Objemy Zivych korporatnych dlhopisov (verejné a neverejné emisie)
a zmeniek v rokoch 2015 - 2017 v miliénoch eur
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Issues of Corporate Bonds

The Bank arranges corporate bond is-
sues, which are provided exclusively to
companies belonging to the portfolio
of Penta Financial Group (Bank's share-
holder). In addition to bond issuance,
we also have provided financing for
the shareholder group through finan-
cial bills.

In 2017, for the first time in history, the
volumes of live, Bank-arranged securi-
ties exceeded the sum of 1billion euros,
of which bond issues amounted to EUR
913 mil. and financial bills exceeded
EUR 178 mil. A substantial part of

Structure of live corporate bonds and bills
at the end of 2017

M Private issue
M Publicissue
Corporate bills

this volume was put in place through
clients of private banking, partly by
clients of the Bank's regional network.

In 2017, the Bank arranged 53 issues
of the bonds in a total volume of al-
most 510 million euros. 15 issues of

97 million euros were placed through
the Bank's regional network as a pub-
lic offer. Private issues numbered
38 in a total volume of EUR 413 mil.,
10 of which in CZK. The Czech vo-
lume of issues in euros amounted to
EUR 124 mil.

Volumes of live corporate bonds (public and private issues)
and bills from 2015 to 2017 in millions of euros
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Total volume of corporate bond issues arranged in years 2015 - 2017
in millions of euros
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Portfélio cennych papierov
v majetku banky

Portfélio cennych papierov Privatban-
ky, a.s., bolo v roku 2017 ovplyviiované
najma stale pretrvavajucim obdobim
ultranizkych trokovych sadzieb.

KedZze vynosy Statnych dlhopisov
europskych krajin so splatnostou do
troch rokov boli aj pocas roka 2017 vel-
mi nizke, umiestiiovanie kratkodobej
astrednodobej volnej likvidity na dlho-
pisovom trhu bolo velmi naro¢né. Tato
situdcia komplikovala reinvestovanie
finan¢nych prostriedkov zo splatnych
cennych papierov, a preto sa banka
snazila umiestriovat tieto zdroje najma
do uverového portfolia.

Doélezitym faktorom vplyvajicim na
bankové dlhopisové portfélio aj nada-
lej ostali centralne banky, pricom roz-
diel v monetarnej politike centralnych
bank sa nadalej prehlboval. Americky
Federalny rezervny systém (dalej len
FED) v priebehu minulého roka zvysil
cielové pasmo pre svoju trokovt sadz-
bu postupne o 75 bazickych bodov na
kone¢nych decembrovych 1,25-1,5 %.
Eurdpska centralna banka (ECB) svoje
sadzby nemenila, v novembri sa roz-
hodla pre predizenie kvantitativneho
uvolhovania az do septembra 2018 pri
polovicnom mesa¢nom objeme naku-
povanych aktiv.

FED nebol zdaleka jedinou centralnou
bankou, ktord v minulom roku presadzo-
vala utahovanie monetarnej politiky.
V naom regione zvy$ovala sadzby Ces-
k& narodna banka - svoju repo sadzbu
zvysila postupne o 45 bazickych bodov
navyslednych 0,5 %. V aprili 2017 Ceska
narodnd banka opustila po takmer tri
a pol roku svoj kurzovy zavazok a ceska
koruna tak ku koncu roka posilnila voci
euru azna 25,58 (+4,8 %).

Portfélio Privatbanky, a.s., ku koncu
roka 2017 tvorili cenné papiere v su-
hrnnom objeme mierne prevysujlicom
227 miliénov eur. Struktdra portfélia
zhladiska typu sa oproti minulému roku
vyrazne nezmenila. Prevladali Statne
dlhopisy, nasledne dlhopisy systémovo
vyznamnych bank a najmensie, avsak
nie zanedbatelné, zastUpenie v banko-
vom portféliu mali kvalitné korporatne

cenné papiere spolu s dlhopisovymi
exchange traded fondmi (ETF). Statne
dlhopisy st zasttipené najma dlhopismi
Talianska, Polska a Slovenska.

Portfolio cennych papierov ku koncu
roka 2017 tvorilo 34,5 % majetku ban-
ky. Ta aj v uplynulom roku investovala
Coraz vacsi objem volnych zdrojov do
korporatnych uverov. Priemerna splat-
nost bankového portfélia sa oproti mi-
nulému roku mierne zvysila (na 3 roky)
v dosledku nakupu dlhsich statnych dl-
hopisov Slovenska zac¢iatkom roka 2017.

Banka pri investovani svojich volnych
finan¢nych prostriedkov aj nadalej
dbala na kvalitu cennych papierov.
Prvoradou ostala obozretnost a likvi-
dita banky. Z tohto dévodu 85 % ban-
kového portfolia tvorili cenné papiere
zaloZitelné v ECB.

Porovnanie zloZenia portfélia ku koncu rokov 2016 a 2017

2016

2017

M Bankové dlhopisy B Korporatne dlhopisy B Statne dlhopisy
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Portfolio of securities
owned by the Bank

In 2017, the portfolio of securities of
Privatbanka, a. s. was influenced main-
ly by the long-term persistence of ex-
tremely low interest rates.

As government bond yields of Euro-
pean countries with maturity up to
three years were too low during 2017,
placing short- and medium-term free
liquidity on the bond market was very
difficult. This situation complicated the
reinvestment of funds from maturing
securities and therefore the Bank tried
to place these funds in particular in the
loan portfolio.

Central banks remained an important
factor affecting the bank's bond port-
folio , while the difference in central
banks' money policy continuously
grew. The US Federal Reserve System
(FED) last year raised in stages the tar-
get band for its interest rate by 75 basis
points, to 1.25 - 1.5 % in December.
The European Central Bank (ECB) did
not change its rates; in November it
decided to extend quantitative easing
up to September 2018, at monthly
half-volume of purchased assets.

The FED was by no means the only
central bank that pursued a tighte-
ning of monetary policy last year. In
our region, the Czech National Bank
raised its rates — a gradual increase
of repo rate by 45 basis points to the

final 0.5 %. In April 2017, the Czech
National Bank after nearly three and
a half years renounced its exchange
rate commitment, and thus the Czech
crown strengthened to 25.58 (+4.8 %)
against the euro by the end of the year.

At the end of 2017, the portfolio of
Privatbanka, a. s. consisted of securities
with a total volume slightly exceeding
EUR 227 mil. The structure of the
portfolio in terms of its type did not
change significantly compared to the
previous year. It was dominated by
government bonds, followed by bonds
of systemically important banks, and
the smallest, but not negligible, stock of
banking portfolios featuring high-quality
corporate bonds along with fixed income
exchange-traded funds (ETF). Go-
vernment bonds are mainly represented
by bonds of Italy, Poland and Slovakia.

The portfolio of securities at the end
of 2017 formed 34.5 percent of the
Bank's assets. The Bank also invested
anincreasing amount of free resources
in corporate loans over the past year.
The duration of the banking portfolio
slightly increased (to 3 years) com-
pared to the previous year, namely as
a result of the purchase of long-term
government bonds of Slovakia in the
beginning of 2017.

The Bank continued to pay attention
to the quality of its securities when in-
vesting its free funds. The Bank's pru-
dence and liquidity remained the first
priority. For this reason, 85 percent of
the banking portfolio constituted secu-
rities pledgeable in the ECB.

Composition of the portfolio at the end of 2016 and 2017

2016

a8
@

H Bank bonds

M Corporate bonds

2017

Government bonds
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Korporatne bankovnictvo predstavuje
popri privatnom bankovnictve druhy
nosny pilier obchodnej ¢innosti Pri-
vatbanky, a.s., a vyznamnou mierou
sa podielalo na celkovych dosiahnu-
tych ekonomickych vysledkoch banky
v roku 2017.

Uz treti rok po sebe sme dosiahli dvoj-
ciferny narast Uverového portfolia
napriek silnej konkurencii ostatnych
bank. V roku 2017 tento rast dosiahol
dokonca rekordnych takmer 18 %.

Uverové portfélio predstavuje u? viac
nez polovicu bilan¢nej sumy banky
(konkrétne 52,2 %) a ku koncu roka 2017
dosiahlo objem 356,7 mil. eur (brutto).
Tieto vysledky svedcia o tom, Ze svojou
flexibilitou a individualnym pristupom
vieme vyhoviet poZiadavkdm aj naro¢-
nych korporatnych klientov.

Nadalej sa zameriavame najméa na
financovanie malych a strednych
podnikov, pdsobiacich naprie¢ celym
odvetvovym spektrom hospodarstva.
V roku 2017 sme sa angazovali najma
v segmente developerskych projektov,
prenajmu rezidencnych a komer¢nych
nehnutelnostia obchodu asluzieb, kde
nasa Uverova expozicia vzrastla najviac.
Vyznamne sme navysili aj podiel tve-
rov poskytovanych klientom privatne-
ho bankovnictva (Gvery zabezpetené
cennymi papiermi).

Napriek uvolneniu tverovych 3tan-
dardov na bankovom trhu, my pri
poskytovani a sprave Gverov dlho-

dobo zachovdvame konzervativny
a maximalne obozretny pristup. Ne-
poskytujeme nezabezpecené Gvery
a Standardne poZadujeme rucenie bo-
nitnym a likvidnym kolateralom. Tento
koncept sa ukazuje ako tispesny, kedze
doteraz sme nezaznamenali Ziadnu vy-
znamnu stratu vyplyvajlcu zo zlyhania
tverovych klientov pri plneni svojich

zavazkov voci banke.

Absolutna vyska opravnych poloziek
zostala na medziro¢nej baze nezmene-
naakultimuroka ich podiel na celkovej
vyske uverového portfélia predstavo-
val troven 4,0 %. Okrem opravnych
poloZiek tvorenych na individudlnom
zéklade ku konkrétnym rizikovym po-
hladavkam sme pokracovali v tvorbe
portféliovych opravnych poloziek ku
skupinam Uverov so spolo¢nymi cha-
rakteristickymi znakmi. Cielom bolo
zohladnenie buducich strat, ktoré este
neboli identifikované, ale na zaklade

vyvoja ekonomickej situacie existuje
potencialna moznost ich vzniku v bu-
ducnosti.

Pri kazdom oceneni a pravidelnom
precenovani hodnoty zabezpecenia
jednotlivych tverov postupujeme tak,
aby tato hodnota v kazdom momente
odrézalaredlne dosiahnutelnt cenu pri
realiz4cii zabezpecenia.

Banka v uplynulom roku tspesne im-
plementovala do internych procesov
poziadavky nového medzinarodného
$tandardu finan¢ného vykazovania
IFRS 9.

Vzhladom na dosiahnuté vysledky
nebudeme ani v nasledujucich rokoch
menit dlhodobo osvedcent stratégiu
poskytovania tverov. Nasou ambiciou
v oblasti korporatneho bankovnictva
zostava udrzanie rastu zdravého Uve-
rového portfoélia.

Objem uaverového portfélia v mil. eur (brutto)
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Corporate Banking is, besides Private
Banking, the second pillar of business
of Privatbanka, a. s. and significantly
contributed to the overall economic
results of the Bank in 2017.

For the third consecutive year, we
have achieved a two-digit increase
of the credit portfolio, despite strong
competition from other banks. In 2017,
this growth even reached a record of
almost 18 percent.

The loan portfolio accounts for more
than half of the Bank's balance sheet
total (52.2 percent), and totalled EUR
356.7 mil. (gross) by the end of 2017.
These results indicate that through our
flexibility and individual approach, we
can meet the requirements of even
demanding corporate clients.

We continue to focus on financing
small and medium-sized enterprises
operating across the sectoral spectrum
of the economy. In 2017, we were en-
gaged mainly in the segment of devel-
opment projects, rental of residential
and commercial real estate and trade
and services, where our credit expo-
sure has increased most. Significantly,
we also increased the share of loans
provided to private banking clients
(securities-based lending).

Despite the liberating of credit stan-
dards in the banking market, we
continue to preserve a conservative
and maximally prudent approach in

providing and managing loans. We
do not provide unsecured loans and,
by default, we require high-quality
and liquid collateral. This concept has
proved to be successful, as to date we
have not recorded any significant loss
resulting from the default of credit
clients in meeting their obligations
towards the Bank.

The absolute amount of provisions
remained unchanged on a year-on-
year basis and at the end of the year
their share of the total loan portfolio
amounted to 4.0 percent. In addition
to provisions formed on an individual
basis to specific risk loan receivables,
the Bank continued in the creation of
portfolio adjustments to groups of
loans with common characteristics.
The objective was to take account of fu-
ture losses not yet identified, but on the
basis of development of the economic

situation, there is a potential possibility
of their occurrence in the future.

In each price estimation and regu-
lar reevaluation of the value of the
instruments that secures individual
loans, the Bank proceeds so that the
price estimation at each moment re-
flects the genuinely achievable price
of security realisation.

The Bank successfully implemented
the requirements of the new IFRS 9
(International Financial Reporting
Standard) into its internal processes
over the past year.

In the light of the results achieved, we
will not change the long-term well-es-
tablished lending strategy in the years
to come. Our ambition in the area of
corporate banking remains to maintain
the growth of a healthy loan portfolio.

Volume of the loan portfolio in mil. EUR (gross)
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Regionalne bankovnictvo v Privatbanke,
a.s., sa zameriava na obsluhu bonitnej-
Sieho, tzv. afluentného segmentu oby-
vatelstva. Nase sluzby klientom poskytu-
jeme prostrednictvom siete obchodnych
miest po celom Slovenku, pricom déraz
kladieme na dve oblasti ¢innosti: zhod-
nocovanie Uspor klientov na terminova-
nych Gctoch a investovanie ich volnych
zdrojov do cennych papierov, konkrétne
korporatnych dlhopisov z verejnych emisii
spolocnosti patriacich do financnej sku-
piny Penta.

Z hladiska banky je primarnou tllohou re-
gionalneho bankovnictva zabezpecit jej
zdrojové potreby pre korporatne bankov-
nictvo, tedaziskavat terminované vklady
od obyvatelstva. V uplynulom roku sme
zabezpedili narast tychto vkladov o 7 %
na kone¢nych 292,5 mil. eur. Na3 ter-

minovany vklad Privatbanka FIX Konto
navyse ocenili nielen nasi klienti, ale aj
odbornici z nezévislého finan¢ného por-
talu, ktori ho uz tretikrat po sebe vyhlasili
Terminovanym vkladom roka.

V oblasti predaja korporatnych dlhopisov
sme dosiahli pre nas vyznamnu métu. Po-
Cas roka sme Uspesne umiestnili 15 verej-
nych emisiia prvy raz v histérii banky sme
ich za jeden rok predali v objeme vy3som
nez 100 mil. eur (konkrétne 104,2 mil.
eur). To predstavuje medziro¢ny narast
ich predaja 0 27 %.

Vyssie uvedené vysledky sme dosiahli
vdaka nasim Specialistom v pobockach
ainvesti¢nych centrach, ktoré ma banka
geograficky rozlozené rovnomerne po
celom Slovensku. Klientom v nich po-
skytujeme nielen kvalitné odborné pora-

denstvo, ale aj dalsie Standardné bankové
sluzby a produkty, akymi st bezné ucty,
sporiace tcty, komplexné platobné sluz-
by alebo kartové produkty.

K dvanastim obchodnym miestam re-
gionalnejsiete banky pribudlo vroku 2017
nové pracovisko v Bratislave. Ku koncu
roka tak mali klienti k dispozicii Styri ob-
chodné miesta poskytujtice komplexné
bankové sluzby vratane hotovostnych
operacii a devét bezhotovostnych re-
gionalnych pracovisk, kde spolu pracova-
lo 39 bankovych poradcov a klientskych
pracovnikov.

Nas tim kvalifikovanych bankovych po-
radcov sav porovnanis predchadzajicim
rokom rozsiril o 5 zamestnancov, pricom
jednou z priorit bol pre nas ich dalsi pro-
fesionalny rozvoj. Aj preto sme v roku
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Regional Banking in Privatbanka, a. s.
focuses on serving a more solvent, so-
called affluent segment of the popu-
lation. We provide our services to our
clients through a network of business
locations all over Slovakia, focusing on
two areas of business: appreciation of
clients' savings on term accounts and
investing their free sources in secu-
rities, namely corporate bonds from
public issues of companies belonging
to the Penta financial group.

From the point of view of the Bank,
the primary role of regional banking is
to provide its source (capital) require-
ments for corporate banking, i.e., to
obtain fixed term deposits from the
population. In the past year, we se-
cured an increase in these deposits by
7 percent bringing the final amount of

EUR 292.5 mil. Our Privatbanka FIX
Konto term deposit was appreciated
both by our clients and experts from
the independent financial portal, who
declared it as Term Deposit of the Year
for the third consecutive year.

In the area of sale of corporate bonds,
we reached the next base. During the
year, we successfully placed 15 public
issues and, for the first time in the his-
tory of the Bank, we sold them during
one year in avolume of more than EUR
100 mil. (exactly EUR 104.2 mil.). This
represents a year-on-year increase of
their sale by 27 percent.

The above results were achieved
thanks to our specialists in branches
and investment centres, which are geo-
graphically distributed evenly through-

out Slovakia. We provide clients there
not only with expert advice of the
highest possible quality but also with
other standard Bank services and pro-
ducts such as current accounts, savings
accounts, comprehensive payment
services, or card products.

Twelve branches of the regional net-
work of the Bank were completed by
a new office in Bratislava in 2017. To-
ward the end of the year, 4 branches
thus provide complex banking servic-
es, including cash operations, and ten
non-cash regional offices with 39 Bank
consultants and client care staff were
available to clients.

Our team of qualified Bank advisors
grew by 5 employees compared to the
previous year, with one of our priorities
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2017 usporiadali sériu Skoleni a tréningov
zameranych nielen na rozvoj predajnych
akomunikacnych zru¢nosti, ale aj na do-
plnenie Specifickych vedomosti z oblasti
finan¢nych trhov. Internym systémom
koucingu sme svojich pracovnikov v re-
gionalnych pobockach a investi¢nych
centrach motivovali k neustalemu skva-
lithovaniu poskytovanych sluzieb.

S nasimi vkladovymi produktmi sme
vroku 2017 expandovali aj do zahranicia.
Spustili sme Uspesny projekt spoluprace
so zahrani¢nym partnerom, prostrednic-
tvom ktorého sme na elektronickej baze
nase terminované vklady zacali ponukat
aj klientom na nemeckom a holandskom
trhu. Ziskavanie zdrojov z tychto krajin sa
nam osvedcilo a ukézalo ako velmi efek-
tivne. Preto chceme tento projekt dalej
rozvijat aj v roku 2018 a planujeme ho
rozsirit aj do dal3ich eurdpskych krajin.

32

Vyvoj predaja dlhopisov v regionalnej sieti v rokoch 2015 - 2017 (mil. eur)

11004
1000
900 -
800 -
700
600 -
500
400
3004
2004

100+

104,2
82,0
65'5 I
2015 2016 2017 ‘

Vyvoj objemu viazanych (retailovych) zdrojov v rokoch 2015 - 2017 (mil. eur)

300

290+

280

270

260

250

240

230

239,0

2015

292,5
272‘8 I
2016 2017




annual report 2017

REGIONAL BANKING

being their further professional deve-
lopment. That's also why in 2017 we
organized a series of on-the-job train-
ings and training courses aimed not
only at developing sales and commu-
nication skills but also on completing
specific knowledge in the area of the
financial markets. Through our inter-
nal coaching system, we motivated our
employees at regional branches and
investment centres to continuously
improve their services.

With our deposit products, we ex-
panded abroad in 2017. We launched
asuccessful co-operation project with
a foreign partner, through which we
began to offer our term deposits also
to clients on the German and Dutch
markets on an electronic basis. Gain-
ing resources from these countries has
proven to be very effective. That is why
we want to further develop this project
in2018 with a plan to extend it to other
European countries.

Sales development of bonds in the regional network between 2015 and 2017 (millions of euros)
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Regionalne
investi¢né pobocky
a investi¢né centra

Bratislava

Centrum bankovych sluzieb
Einsteinova 25, 851 01 Bratislava
Tel.: +4212 3226 6221, 222

Riaditel pobocky: Ing. Ladislav Koller

Regionalna investi¢na pobocka
Krizna 3, 811 07 Bratislava

Tel.: +4212 55410647, 648

Riaditel poboc¢ky: Mgr. Beata Dimova

Regionalne investi¢né centrum
Mierova 25 (objekt Perla RuZinova)
82105 Bratislava

Tel.: +4212 3226 6255

Banska Bystrica

Regionalna investi¢na pobocka
Janka Krala 3, 974 01 Banska Bystrica
Tel.: +421 48 4153 076, 914, 972

Riaditelka pobocky: Danka Brozmanova

Kosice

Regionalna investi¢na pobocka
Alzbetina 40, 040 01 Kosice
Tel.: +421557202720-724
Riaditel pobocky:

Ing. Andrej Koscelansky

Nitra

Regionalne investi¢né centrum
Stefanikova 6, 949 01 Nitra
Tel.: +42137 6505 181, 182

Presov

Regionalne investi¢né centrum
Hlavna 34, 080 01 Presov

Tel.: +421517480 821, 822

Prievidza

Regionalne investi¢né centrum
ul. Gustava Svéniho 10/A
97101 Prievidza

Tel.: +421 46 5427 216, 217

Trencin

Regionalne investi¢né centrum
Farska 2,911 01 Tren¢in

Tel.: +42132 7430 268, 269

Trnava

Regionalne investi¢né centrum
Hlavna 29, 917 01 Trnava

Tel.: +42133 5936 870, 820

Zilina

Regionalne investi¢né centrum
Marianske ndmestie 2

010 01 Zilina

Tel.: +421 415001927, 928

® Zilina ¢ / -
re3ov
Brezno I ®
% - Banska
- Trencin
[ ]

Regionalne investi¢né centrum Bystrica  Brezno PG
®

Nam. M. R. Stefanika 48, 977 01 Brezno b L
Tel.: +421 48 6116 443 Trnava ‘ -
@ Nitra
Bratislava N,
Dunajska Streda P ~
Regionalne investi¢né centrum \StFEda

Hlavna 28, 929 01 Dunajska Streda
Tel.: +421315503 672

@ hotovostné obchodné miesto
@ bezhotovostné obchodné miesto
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Regional branches and
investment centres

Bratislava

Banking Service Centre
Einsteinova 25, 851 01 Bratislava
Tel.: +4212 3226 6221, 222

Director of the branch: Ing. Ladislav Koller

Regional Investment Branch
Krizna 3, 811 07 Bratislava
Tel.: +4212 55410647, 648

Director of the branch: Mgr. Beata Dimova

Regional Investment Centre
Mierova 25, 821 05 Bratislava
Tel.: +4212 3226 6255

Banska Bystrica

Regional Investment Branch

Janka Krala 3, 974 01 Banska Bystrica
Tel.: +421 48 4153 076, 914, 972
Director of the branch: Danka Brozmanova

Brezno

Regional Investment Centre

Nam. M. R. Stefanika 48, 977 01 Brezno
Tel.: +42148 6116 443

Dunajska Streda

Regional Investment Centre
Hlavna 28, 929 01 Dunajska Streda
Tel.: +421315503 672

Kosice

Regional Investment Branch
Alzbetina 40, 040 01 Kosice
Tel.: +421 557202720 -724
Director of the branch:

Ing. Andrej Koscelansky

Nitra

Regional Investment Centre
Stefanikova 6, 949 01 Nitra
Tel.: +42137 6505 187, 182

Pre3ov

Regional Investment Centre
Hlavna 34, 080 01 Presov
Tel.: +421517480 821, 822

Prievidza

Regional Investment Centre
ul. Gustava Svéniho 10/A
97101 Prievidza

Tel.: +421 46 5427 216, 217

® Zilina

Trencin
[ J

Prievidza

Trnava

©® Nitra

Bratislava

Dunajska
o Streda

Trencin

Regional Investment Centre
Farska 2,911 01 Trencin
Tel.: +42132 7430 268, 269

Trnava

Regional Investment Centre
Hlavna 29, 917 01 Trnava
Tel.: +42133 5936 870, 820

Zilina

Regional Investment Centre
Marianske namestie 2

010 01 Zilina

Tel.: +421 415001 927,928

o Presov

Brezno P Kosice

@ cash retail point
® non-cash retail point
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ZvySujeme Uroven
bankovych sluzieb

Zvy3ovanie kvality nami poskytova-
nych sluzieb a ich bezpecnosti bolo
nasou prioritou aj v priebehu roka 2017.
V tomto obdobi sme rozsirili moznosti
bezpec¢ného vyuZivania elektronického
bankovnictva prostrednictvom mo-
bilnych telefénov, ako aj zvysili jeho
bezpecnost vyuzivanim elektronické-
ho autoriza¢ného zariadenia Digipass
mobile.

Pri komunikéacii s bankou klienti ¢oraz
viac vyuZzivaju mobilné prostriedky.
Tomuto trendu sme prisposobili nie-
len pouzitie nasho elektronického
bankovnictva, ale aj nasej interneto-
vej stranky www.privatbanka.sk, ktora
predla vyznamnymi zmenami. Okrem
obsahovych a grafickych zmien bola
stranka prispésobena responzivnemu
zobrazovaniu na mobilnych zariade-

niach, ktoré umoziiuje v prehladnej
forme ponuknut jej obsah aj na men-
sich zobrazovacich plochéch.

Zaistenie maximalnej bezpecnosti
informacnych systémov patri k na-
$im strategickym uloham. Kazdy rok
prinddame riesenia, ktoré zvysuju jej
Uroven a kvalitu. V roku 2017 sme
Uspesne implementovali pokrocily
software na riadenie zranitelnosti do-
lezitych systémovych prvkov, ktory
vasne deteguje bezpecnostné rizika
a potencialne zranitelné body nasich
systémov. Dalsim opatrenim na zvy-
Senie bezpecnosti pred elektronickymi
Utokmi, ktory sme takisto implemen-
tovali v minulom roku, je software na
riadenie a monitorovanie prace tretich
stran. Ten aktivne riadi pristupy tretich
stran v ramcisystému a transparentne
dokaze zaznamenavat ¢innosti stvisia-
ce s vykonavanim technickej udrzby
alebo podpory systému.

Zamestnanci banky

Srdcom nasej banky st avzdy budu za-
mestnanci, vdaka ktorym je Privatban-
ka, a. s., synonymom individudlneho
pristupu v bankovnictve. Preto sme boli
aj v minulom roku zamestnavatelom,
pre ktorého st spokojnost a motiva-
cia zamestnancov, tvoriva atmosféra
a dobré medziludské vztahy na praco-
visku doleZité. Ku koncu roka 2017 pra-
covalo v Privatbanke, a. s., celkovo 186
zamestnancov, z toho 174 na Slovensku
a 12 v Ceskej republike.

V suvislosti s novou pravnou formou
posobenia Privatbanky, a. s., na ¢eskom
trhu —od januara 2018 uz prostrednic-
tvom pobocky —sme sa na tito zmenu
pripravovali aj v oblasti [udskych zdro-
jov postupnym posiliiovanim obchod-
ného timu pésobiaceho v tejto krajine.
Aj na Slovensku sme v uplynulom roku
personalne podporili obchodné Useky
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We are increasing the level
of banking services

Improving the quality of our services
and their security was our priority dur-
ing the year 2017 as well. During this
period, we expanded the possibilities of
safe use of electronic banking through
mobile phones as well as increased its
security through the use of the Digipass
Mobile electronic authorization device.

When communicating with the Bank,
clients are increasingly using mobiles.
We have adapted both the use of our
electronic banking and our website
www.privatbanka.sk, which has under-
gone significant changes, to this trend.
In addition to content and graphical
changes, the page was adjusted to
personalized responsive displaying on
mobile devices, allowing its content to
be displayed in well-arranged formats
even on smaller displays.

Ensuring maximum security of infor-
mation systems is one of our strategic

tasks. Every year we bring solutions
that increase its quality. In 2017, we
successfully implemented advanced
software to manage the vulnerabili-
ties of important system components
that will detect security risks and
potentially vulnerable points of our
systems in a timely manner. Another
measure to increase security against
electronic attacks, also implemented
last year, is software for managing
and monitoring third-party work. This
software actively manages third-party
accesses to the system and transpa-
rently records operations related to the
performance of technical maintenance
or system support.

Employees of the Bank

The heart of our Bank is and will always
be our employees, thanks to whom
Privatbanka, a. s. is synonymous with
an individual approach in banking.
That's why we continued last year to
remain an employer focused on overall

employee satisfaction and motivation,
with a creative atmosphere and good
interpersonal relationships at work.
At the end of 2017, Privatbanka, a. s.
employed a total of 186 employees,
174 of which in Slovakia and 12 in the
Czech Republic.

In connection with the new legal form
of Privatbanka, a. s. on the Czech
market — from January 2018 through
our branch — we have also been pre-
paring for this change in the field of
human resources as well, namely by
gradually strengthening the business
team operating in this country. In Slo-
vakia, in the past year, we supported
the Bank's business units by new per-
sonnel, i.e., teams of private bankers
and Bank counsellors. For the future,
the Bank will continue to pay great
attention to the professional and per-
sonal development of its employees,
namely through training courses aimed
at improving their qualifications and
developing their business, product and
managerial skills.
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banky, teda timy privatnych banka-
rov a bankovych poradcov. Banka aj
do buducna venuje velkt pozornost
odbornému a osobnostnému rozvoju
zamestnancov, a to najma prostred-
nictvom $koliacich aktivit zameranych
nazvysovanie ich kvalifikacie a rozvoju
obchodnych, produktovych, ale aj ma-
nazérskych zru¢nosti.

Systém riadenia rizik

Konzervativny pristup pri rozhodovani
o investicidach a zodpovedné riade-
nie bankovych a klientskych expozicii
zhladiska podstupovaného rizika sa stali
v Privatbanke, a. s., uz $tandardom, kto-
ry banka systematicky dodrziava a roz-
vija. Riadeniu rizik sme preto aj v roku
2017 venovali mimoriadnu pozornost,
scasti aj zdovodu zvysovania regulator-
nych poziadaviek na obozretnost prina-
$om podnikani. Dovera nasich klientov
pre nas vidy bude znamenat zavazok
naplnit ich o¢akavania.

Pocas celého roka 2017 sme preto
venovali velkd pozornost kontrole,
monitorovaniu a riadeniu paramet-
rov obozretného podnikania v oblasti
Uverovej angaZovanosti, primeranosti
vlastnych zdrojov a vnitorného kapi-
talu, ako aj likvidnej pozicie banky tak,
aby sme s dostatoc¢nou rezervou plnili
rovnako poZiadavky regulatora trhu,
ako aj vlastné interné limity. Prisnym
dodrziavanim procedur, stanovenych
obmedzeni pri investovani zverenych
zdrojov a déslednym reportovanim rizi-
kovych expozicii v maximalnej moznej
miere sme eliminovali riziko neocaka-
vanych strat.

Vzhladom na neustale sa zvy3ujlice na-
roky reguldtora trhu na komplexnost
pri vykazovani rizikovych expozicii sme
v uplynulom roku pokracovali v zdoko-
nalovani automatizacie pri spracovani
dat. Na tieto ucely sme vyuzivali po-
kroc¢ilé technologie, a tak sme vyznam-
ne eliminovali pravdepodobnost omylu
sposobent ludskym faktorom.

Vnutorna kontrola a audit

Systém vnutornej kontroly bol aj v roku
2017 realizovany jednak zamestnan-
cami organizac¢nych utvarov banky,
ktori sa zucastiovali na jednotlivych
prevadzkovo-pracovnych postupoch,
ako aj veducimi pracovnikmi tychto
organiza¢nych Utvarov.

Nezavislt kontrolu aj nadalej zabezpe-
¢ovalo oddelenie vnutornej kontroly
avnutorného auditu, ktoré dohliadalo
aj na odstrafiovanie zistenych nedo-
statkov a realizaciu navrhov a odporu-
¢ani na ich napravu. Oddelenie vnu-
tornej kontroly a vnutorného auditu
je priamo podriadené dozornej rade
banky. Stc¢astou systému vnutornej
kontroly bol aj dohlad vykonavany
dozornou radou, ktorad zaroven plni
funkciu vyboru pre audit.
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Risk Management System

A conservative approach to invest-
ment decisions and the responsible
management of the bank and client
exposures in terms their underlying
risk have already become a standard
in Privatbanka, a. s. that the Bank sys-
tematically follows and develops. We
therefore paid extraordinary attention
to risk management in 2017, partly due
to theincrease in regulatory prudential
requirements in our business. The trust
of our clients will always mean a com-
mitment to meet their expectations.

Throughout the year 2017, we there-
fore paid close attention to supervi-
sion, monitoring and managing pru-
dent business parameters in the area
of credit exposure, adequacy of own
funds and internal capital, as well as
the liquidity position of the Bank so
that, with sufficient reserve, we meet
both the requirements of the market

regulator and our own internal limits.
Strict adherence to procedures, set
limitations on investing entrusted re-
sources and rigorous reporting of risk
exposures contributed to elimination
of the risk of unexpected losses to the
maximum extent.

Due to the ever-increasing demands of
the market regulator with regard to the
complexity of risk exposures reporting,
we continued to improve automation
in data processing last year. For these
purposes, we used advanced techno-
logy, and thus we significantly elimi-
nated the likelihood of mistake caused
by human factor.

Internal Inspection
and Audit

In 2017, the system of internal control
was carried out both by the employees
of the organizational units of the Bank,

who participated in the individual
operating procedures, as well as by the
managers of these organizational units.

An independent control continued to
be performed by the Department of
Internal Control and Internal Audit,
which also monitored the address-
ing of identified deficiencies and the
implementation of proposals and
recommendations to remedy the de-
ficiencies. The Department of Internal
Control and Internal Audit is subordi-
nated directly to the Supervisory Board
of the Bank. The supervision activities
performed by the Supervisory Board of
the Bank are a part of the internal con-
trol system and the Supervisory Board
also acts as the Audit Committee.
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Organy
spolocnosti

Valné zhromazdenie

Valné zhromazdenie je najvy3sim orga-
nom banky. Do jeho pésobnosti patri
schvalenie azmena stanov, rozhodnutie
o zvyseni a znizeni zakladného imania,
rozhodnutie o vydani dlhopisov, schva-
lenie riadnej individualnej uctovnej
zavierky a mimoriadnej individualnej
Uctovnej zavierky, navrhu o rozdeleni
zisku alebo vyrovnani straty, o vyske
dividend a tantiém, schvalenie vyroc¢-
nej spravy, volba a odvolavanie ¢lenov
dozornej rady banky, s vynimkou zmien
avolby ¢lenov dozornej rady volenych
zamestnancami, a rozhodovanie o dal-
sich otazkach, ktoré zékon a stanovy
banky zveruju do pésobnosti valného
zhromazdenia. Valné zhromazdenie sa
kona najmenej raz za rok.

Dozorna rada

Dozorna rada je najvyssim kontrolnym
organom banky a zaroven vykonava
¢innost vyboru pre audit podla zako-
na o uctovnictve. Dohliada na vykon
posobnosti predstavenstva a uskutoc¢-
novanie podnikatelskej ¢innosti banky.
V pripade zistenia zavazného poruse-
nia povinnosti ¢lenmi predstavenstva,
zévaznych nedostatkov v hospodareni
banky alebo ak to vyzaduju zaujmy
banky, dozorna rada zvola mimoriad-
ne valné zhromazdenie. Dozorna rada

ma troch ¢lenov. Dve tretiny ¢lenov
dozornej rady voli valné zhromazde-
nie a tretinu ¢lenov dozornej rady volia
zamestnanci banky podla volebného
poriadku pre volbu ¢lenov dozornej
rady volenych zamestnancami.

Zlozenie dozornej rady v roku 2017:
Mgr. Jozef Oravkin, predseda

Ing. Marek Hvozdara, podpredseda
Ing. Mgr. Milan Cere$ha, ¢len

Predstavenstvo

Predstavenstvo je Statutarnym orga-
nom banky, ktory riadi ¢innost banky
a kona v jej mene. Rozhoduje o viet-
kych zalezitostiach banky, pokial nie st
zékonom alebo stanovami vyhradené
do pésobnosti valného zhromazdenia
alebo dozornej rady. Predstavenstvo
banky ma troch ¢lenov, ktorych voli
aodvolava dozornarada. Clen predsta-
venstva je povinny vykonavat funkciu
osobne.

Zlozenie predstavenstva v roku 2017:

Mgr. Ing. Lubos Sevéik, CSc.,
predseda predstavenstva
a generalny riaditel

Ing. Vladimir Hrdina,
¢len predstavenstva
a vrchny riaditel Useku riadenia rizik

RNDr. Miron Zelina, CSc.,
¢len predstavenstva a vrchny riaditel
Useku privatneho bankovnictva

Poradné organy
predstavenstva

Poradnu tlohu predstavenstva vykona-
vaju vybory zlozené zo zamestnancov
banky, ktoré st ustanovené narieSenie
a posudzovanie problémov vyzaduju-
cich si kolektivne rozhodovanie.

Banka mé zriadené nasledovné vybory:

> Vybor riadenia aktiv a pasiv
Privatbanky, a.s., ktory koordinuje
riadenie bankovych aktiv a pasiv.

> Uverovy vybor Privatbanky, a. s.,
plni funkciu schvalovacieho
organu banky pri schvalovani
jednotlivych Gverovych
obchodov a bankovych zaruk.

> Investi¢ny vybor
Privatbanky, a. s., stanovuje
zékladnu stratégiu investovania
finan¢nych prostriedkov klientov,
ako aj investi¢nu stratégiu
jednotlivych portfolii v sprave
Odboru asset management.

> Vybor pre informacné technolégie
Privatbanky, a.s., ktorého tilohou
je organizacné, technické, finan¢né,
metodické a prévne zabezpecenie
IT projektov v banke.
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Bank Bodies

General Meeting

The general meeting is the supreme
body of the Bank. Its competencies in-
clude approval of and amendments to
articles, decision making as to nominal
capitalincreases or reductions, decision
making as to issue of bonds, approval of
regular individual financial statements
and extraordinary financial statements,
proposals concerning distribution of
profit or settlement of loss, decisions
concerning the amount of dividends and
bonuses, approval of annual reports,
election and dismissal of members of
the Supervisory Board of the Bank ex-
cept for exchanges and election of the
members of the Bank’s Supervisory
Board elected by employees, and deci-
sion making as to other issues that fall
under the competence of the general
meeting by virtue of the Bank s statutes
or law. The general meeting is held at
least once every year.

Supervisory Board

The Supervisory Board is the supreme
control body of the Bank and also
performs activities as the Audit Com-
mittee under the Accounting Act. It
supervises the exercise of tasks of the
Board of Directors and the execution
of the Bank's business activities. When
any serious violation of obligations by
members of the Board of Directors and/
or serious drawbacks in the Bank's eco-
nomic activities are established or if the
Bank sinterests require so, the Supervi-
sory Board shall summon an extraordi-
nary general meeting. The Supervisory

Board has three members. Two-thirds of
the members of the Supervisory Board
are elected by the general meeting
and one-third of the members of the
Supervisory Board is elected by the
Bank's employees in compliance with
the election rules applicable to the
election of members of the Supervisory
Board elected by employees.

Supervisory Board 2017:

Mgr. Jozef Oravkin, Chairman

Ing. Marek Hvozdara, Vice-Chairman
Ing. Mgr. Milan Ceresiia, member

Board of Directors

The Board of Directors, as the statutory
body of the Bank, manages its operations
and acts on its behalf. It decides on all
affairs of the Bank unless they fall under
the competence of the general meeting
or the Supervisory Board. The Board of
Directors has three members, who are
elected and dismissed by the Supervisory
Board. A member of the Board of Direc-
tors is to perform the duties associated
with their office personally.

Board of Directors 2017:

Mgr. Ing. Lubos Sevéik, CSc.,
Chairman of the Board of Directors
and General Director

Ing. Vladimir Hrdina,

Member of the Board of Directors
and Director of the Risk Mana-
gement Department

RNDr. Miron Zelina, PhD.,
Member of the Board of Directors
and Director of the Private Banking
Department

Advisory bodies of the
Board of Directors

Committees consisting of the Bank’s
employees perform advisory functions
for the Board of Directors; these com-
mittees have been created in order to
resolve and assess problems requiring
collective decision making.

The Bank has established the
following committees:

> Committee for management
of assets and liabilities of
Privatbanka, a.s.; the committee
coordinates the management of
assets and liabilities.

> Credit Committee of
Privatbanka, a.s.; the committee
acts as the Bank s approving body
within the acceptance of individual
credit transactions and bank guar-
antees.

\%

Investment Committee of
Privatbanka, a.s.; the committee
determines the basic strategy for
investment of clients’ funds and
investment strategies for individual
portfolios managed by the Asset
Management Department.

A\

Information Technology Commit-
tee of Privatbanka, a.s.; its tasks
include organisational, technical,
financial, methodological and legal
measures concerning IT projects.
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Manazment

Ing. Marek Bencat
Riaditel Odboru privatneho
bankovnictva

Ing. Mgr. Milan Ceresia
Riaditel Odboru pravneho
a ludskych zdrojov

Ing. Kamil Duffek
Riaditel Odboru ekonomiky

Ing. Ferdinand Funta
Riaditel Odboru informac¢nych
technologii

Ing. Eva HireSova
Riaditelka Odboru uc¢tovnictva
a back office

Ing. Mojmir Hojer
Riaditel Odboru
asset management

Ing. Stefan Horvath
Riaditel Odboru riadenia rizik

RNDr. Radovan Jakub¢ik, PhD.

Generalny riaditel pobocky
Privatbanky v CR

vyro¢na sprava 2017

Ing. Ladislav Koller
Riaditel Odboru centra
bankovych sluzieb

Zuzana Kaliska
Veduca oddelenia Uverovych
obchodov

Ing. Milan Ondrej
Riaditel Odboru marketingu
a riadenia regionalnej siete

Ing. Ladislav Pajchort
Riaditel Odboru tGverového rizika

Ing. Lubica Rajttchova

Veduca oddelenia vnutornej kontroly

a vnutorného auditu

Ing. Bibiana Rancikova Bohucka
Veduca oddelenia Middle office

Mgr. Michal Stario
Riaditel Odboru treasury

Mgr. Ing. Pavol Safar, PhD.

Riaditel Odboru platobnych sluzieb
a metodiky retailovych produktov

Ustredie

Einsteinova 25

85101 Bratislava

Tel.: +4212 3226 6111
Fax: +4212 3226 6900

Pobocka

v Ceskej republike
Florentinum

Na Florenci 15

110 00 Praha 1 - Nové Mésto
Tel.: +420 222 333 011

Dcérska spolo¢nost

Privatfin, s.r. 0.
Finan¢né sluzby
Einsteinova 25
85101 Bratislava

Konatelia
Ing. Vladimir Hrdina
RNDr. Miron Zelina, CSc.
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Management

Ing. Marek Bencat
Director of the Private Banking
Department

Ing. Mgr. Milan Ceresia
Director of the Legal and Human
Resources Department

Ing. Kamil Duffek
Director of the Economic Department

Ing. Ferdinand Funta
Director of the Information
Technologies Department

Ing. Eva HireSova
Director of the Accounting
and Back Office Department

Ing. Mojmir Hojer
Director of the Asset Management
Department

Ing. Stefan Horvath
Director of the Risk Management
Department

RNDr. Radovan Jakubéik, PhD.
General Director of the Privatbanka
in the Czech Republic

annual report 2017

Ing. Ladislav Koller
Director of the Centre
of Banking Services Department

Zuzana Kaliska
Head of the Credit Deals/Business
Department

Ing. Milan Ondrej

Director of the Marketing

and Regional Network Management
Department

Ing. Ladislav Pajchort
Director of the Credit Risk
Department

Ing. Lubica Rajttchova
Head of the Internal Control
and Internal Audit Department

Ing. Bibiana Rancikova Bohucka
Head of the Middle Office
Department

Mgr. Michal Starno
Director of the Treasury Department

Mgr. Ing. Pavol Safar, PhD.
Director of the Payment Services
and Retail Product Methodology
Department

Headquarters

Einsteinova 25

85101 Bratislava

Tel.: +4212 3226 6111
Fax: +4212 3226 6900

Branch in the
Czech Republic

Florentinum

Na Florenci 15

110 00 Praha 1 - Nové Mésto
Tel.: +420 222 333 011

Subsidiary company

Privatfin, s.r. o.
Financial Services
Einsteinova 25
85101 Bratislava

Managing Directors
Ing. Vladimir Hrdina
RNDr. Miron Zelina, CSc.
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Vykaz o finan¢nej situacii k 31. decembru 2017
pripraveny v stlade s Medzinarodnymi Standardmi
finan¢ného vykaznictva, ako boli prijaté Eurépskou tniou

Bod. 2017
pozn. tis. EUR tis. EUR

Aktiva
Peniaze a pohladavky voci centralnym bankam 4. 71199 37698
Pohladavky voci bankam 5. 13126 11036
Pohladavky voci klientom 6. 342 425 289178
Cenné papiere k dispozicii na predaj 8. 168 986 198 457
Cenné papiere drzané do splatnosti 9. 58256 78209
Investicie v dcérskych spolo¢nostiach 10. 7 7
Hmotny a nehmotny majetok . 1088 177
Preddavky na dan 12. - 118
Ostatné aktiva 13. 2 455 2800
Aktiva celkom 657 542 618 680
Zavazky a vlastné imanie
Zavazky voci bankam 14. 91596 96 212
Zavazky vodi klientom 15. 463758 439932
Zavazky z dlhovych cennych papierov 16. 18 045 6782
Splatny darovy zavazok 12. 28 -
Odlozeny dafovy zavéazok 7. 610 682
Rezervy - 331
Ostatné zavazky 18. 5797 6215
Zavazky celkom 579 834 550154
Vlastné imanie
Z&kladné imanie 19. 25121 25121
Kapitalové fondy a fondy zo zisku 19. 5024 5024
Ocenova'ue rozdlely z cvenny'ch papierov k dispozicii 10, 2271 2618
na predaj, vratane odlozenej dane
Ocefovacie rozdiely z prepoctu zabezpecovacich derivatov,

) L 19. - (93)
vratene odlozenej dane
Nerozdeleny zisk 45292 35856
Vlastné imanie celkom 77708 68526
Zavéazky a vlastné imanie celkom 657 542 618 680
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FINANCIAL STATMENTS

Statement of Financial Position as at 31 December 2017

Prepared in accordance with International Financial Reporting Standards,

as adopted by the European Union

®

2017 2017

Note EUR '000 EUR ‘000
Assets
Cash and balances with central banks 4. 71199 37698
Loans and advances to banks 5. 13126 11036
Loans and advances to customers 6. 342 425 289178
Available-for-sale securities 8. 168 986 198 457
Held-to-maturity securities 9. 58256 78 209
Investments in subsidiaries 10. 7 7
Tangible and intangible assets 1 1088 1177
Tax prepayments 12. - 118
Other assets 13. 2 455 2800
Total assets 657 542 618 680
Liabilities and equity
Due to banks 14. 91596 96 212
Deposits from customers 15. 463758 439932
Debt securities issued 16. 18 045 6782
Current tax liability 12. 28 -
Deferred tax liability 7. 610 682
Provisions for liabilities - 331
Other liabilities 18. 5797 6215
Total liabilities 579 834 550154
Equity
Share capital 19. 25121 25121
Capital reserves and funds from profit 19. 5024 5024
Revaluation reserves on available-for-sale securities, including deferred tax 19. 2271 2618
Revaluation reserves on the translation of hedging derivative instruments,
including deferred tax 19 ) (93)
Retained earnings 45292 35856
Total equity 77708 68526
Total liabilities and equity 657 542 618 680
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UCTOVNA ZAVIERKA

Vykaz ziskov a strat za rok, ktory sa skoncil
31. decembra 2017, pripraveny v stlade s Medzinarodnymi Standardmi
finan¢ného vykaznictva, ako boli prijaté Eurépskou tniou

Bod. 2017 2016

pozn. tis. EUR tis. EUR
Urokové vynosy a obdobné vynosy 25. 17 203 18987
Urokové naklady a obdobné naklady 26. (5 645) (7 418)
Cisté Grokové vynosy 11558 11569
Vynosy z poplatkov a provizif 27. 12151 10 472
Néklady na poplatky a provizie 28. (612) (637)
Cisté prijaté poplatky a provizie 11539 9835
Zisk z obchodovania 29. 493 1116
Ostatné vynosy 1 1
Prevadzkové vynosy 23591 22521
V3eobecné prevadzkové naklady 30. (11229) (11 492)
Odpisy hmotného a nehmotného majetku 1. (420) (374)
Prevadzkové naklady (11649) (11866)
Prevadzkovy zisk 11942 10 655
(Tvorba)/rozpustenie opravnych poloZiek, odpisanie a postupenie pohladavok 31. (400) 973
Cisty zisk/(strata) z predaja hmotného majetku - 5
(Tvorba)/rozpustenie rezerv 331 -
Zisk pred zdanenim 11873 11633
Splatna da 21. (2 447) (2527)
OdloZend dan 21. 4 5
Zisk po zdaneni 9436 9111
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FINANCIAL STATMENTS

Income Statement for the year ended 31 December 2017

Prepared in accordance with International Financial Reporting Standards,

as adopted by the European Union

®

2017 2016
Note EUR ‘000 EUR ‘000
Interest income and similar income 25. 17 203 18987
Interest expense and similar expense 26. (5 645) (7 418)
Net interest income 11558 11569
Fee and commission income 27. 12151 10 472
Fee and commission expense 28. (612) (637)
Net fee and commission income 11539 9835
Trading profit 29. 493 116
Other income 1 1
Operating income 23591 22521
General operating expenses 30. (11229) (11492)
Depreciation and amortisation of TA and |A . (420) (374)
Operating expense (11649) (11866)
Operating profit 11942 10 655
(Creation)/release of impairment losses, write-off and assignment of receivables 31. (400) 973
Net profit/(loss) on the sale of tangible assets 5
(Creation)/release of provisions for liabilities 331
Profit before taxes 11873 11633
Current tax 21. (2 441) (2527)
Deferred tax 21. 4 5
Net profit 9436 9111
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UCTOVNA ZAVIERKA

Vykaz sihrnného vysledku za rok, ktory sa skoncil 31. decembra 2017,
pripraveny v sulade s Medzinarodnymi Standardmi finanéného vykaznictva,
ako boli prijaté Eurépskou Gniou

Bod. 2017 2016

pozn. tis. EUR tis. EUR
Zisk po zdaneni z vykazu ziskov a strat 9436 9111
Precenenie cennych papierov k dispozicii na predaj (439) 365
Odlozena dan k cennym papierom k dispozicii na predaj 92 (47)
Precenenie zabezpecovacich derivatov peiaznych tokov 118 75
Odlozena daf k zabezpecovacim derivatom peiaznych tokov (25) (18)
Suhrnny vysledok 9182 9486
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FINANCIAL STATMENTS

Statement of Comprehensive Income for the year ended 31 December 2017

Prepared in accordance with International Financial Reporting Standards,

as adopted by the European Union

®

2017 2016

EUR ‘000 EUR ‘000

Profit after tax from the Income Statement 9436 9111
Remeasurement of available-for-sale securities (439) 365
Deferred tax on available-for-sale securities 92 (47)
Remeasurement of cash flow hedging derivative instruments 18 75
Deferred tax on cash flow hedging derivative instruments (25) (18)
Comprehensive income 9182 9486
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UCTOVNA ZAVIERKA

Vykaz zmien vlastného imania za rok, ktory sa skon¢il 31. decembra 2017,
pripraveny v sulade s Medzinarodnymi Standardmi finanéného vykaznictva,
ako boli prijaté Eurépskou Gniou

Ocenovacie Ocenovacie
rozdiely rozdiely
z cennych z prepoctu
Kapitalové papierov zabezpecovacich
fondy kdispozicii na derivatov
Zakladné Nerozdeleny afondy predajvratane vratane
imanie zisk zo zisku odlozenejdane  odloZenej dane
tis. EUR tis. EUR tis. EUR tis. EUR tis. EUR  tis. EUR
K 1. januaru 2017 25121 35856 5024 2618 (93) 68526
Povinny pridel do
rezervného fondu - - - - - -
Sthrnny vysledok 2017 - 9436 - (347) 93 9182
K 31. decembru 2017 25121 45292 5024 2271 - 77708
K 1. januaru 2016 25121 27 077 4692 2300 (150) 59040
Povinny pridel do
rezervného fondu - (332) 332 - - -
Sthrnny vysledok 2016 - 9111 - 318 57 9486
K 31. decembru 2016 25121 35856 5024 2618 (93) 68526
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FINANCIAL STATMENTS

Statement of Changes in Shareholder’s Equity for the year ended 31 December 2017
Prepared in accordance with International Financial Reporting Standards,
as adopted by the European Union

Revaluation
reserves on
Revaluation  the translation

reserves on of hedging
Capital available-for- derivative
reserves sale securities instruments
Share Retained and funds (including (including
capital earnings fromprofit  deferred tax) deferred tax)
EUR ‘000 EUR‘000 EUR'‘'000 EUR ‘000 EUR'000 EUR'‘'000
At 1 January 2017 25121 35856 5024 2618 (93) 68526
Mandatory allotment to
the reserve fund
2017 comprehensive income - 9436 - (347) 93 9182
At 31 December 2017 25121 45292 5024 2271 - 77708
At 1 January 2016 25121 27 077 4692 2300 (150) 59040
Mandatory allotment to
the reserve fund - (332) 332
2016 comprehensive income - 91M - 318 57 9486
At 31 December 2016 25121 35856 5024 2618 (93) 68526
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UCTOVNA ZAVIERKA

Vykaz pefiaznych tokov za rok, ktory sa skon¢il 31. decembra 2017,
pripraveny v stlade s Medzinarodnymi Standardmi finan¢ného vykaznictva,
ako boli prijaté Eurépskou Gniou

Bod. 2017 2016
pozn. tis. EUR tis. EUR

Penazné toky z prevadzkovych ¢innosti

Zisk pred zmenami v prevadzkovych aktivach a zavazkoch 32. 13906 12989
(Zvy3enie)/znizenie stavu povinnych minimalnych rezerv v NBS (33176) (7901)
(Zvysenie)/znizenie stavu pohladavok voci bankam 330 -
(Zvy3enie)/znizenie stavu pohladavok voti klientom (54 407) (39918)
(Zvy3enie)/znizenie stavu cennych papierov vykazovanych v realnych hodnotach cez vysledovku - 255
(Zvy3enie)/znizenie stavu cennych papierov k dispozicii na predaj 28877 (22 457)
(Zvy3enie)/znizenie stavu ostatnych aktiv 345 (1308)
Zvy3enie/(znizenie) stavu zavazkov voti bankam (4 605) 22
Zvy3enie/(znizenie) stavu zavazkov voli klientom 24006 22602
Zvy3enie/(znizenie) stavu zavazkov z dlhovych CP - zmenky (99) -
Platby dane z prijmu (2294) (2556)
Zvy3enie/(znizenie) stavu ostatnych zavazkov 100 1256
Cisté pefazné toky z prevadzkovych éinnosti (27 217) (37 016)

Penazné toky z investi¢nych cinnosti

(Zvysenie)/znizenie stavu cennych papierov drzanych do splatnosti 18931 48074
Nakup hmotného a nehmotného majetku (331) (376)
Predaj hmotného a nehmotného majetku - 5
Cisté pefazné toky z investi¢nych ¢innosti 18 600 47703

Penazné toky z finan¢nych cinnosti

Zvy3enie stavu pri emisii dlhodobych dlhovych CP - dlhopisy 16 676 334
Znizenie stavu pri splatnosti a spatnych odkupoch dlhodobych dlhovych CP - dlhopisy (5305) (10 349)
Cisté penazné toky z finanénych &innosti 11371 (10 015)
Cisté zvysenie penaznych prostriedkov a ich ekvivalentov 2754 672
Penazné prostriedky a ich ekvivalenty na zaciatku roka 33. 12436 11764
Penazné prostriedky a ich ekvivalenty na konci roka 33. 15190 12436

Vykaz pefiaznych tokov je zostaveny nepriamou metédou.
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Cash Flow Statement for the year ended 31 December 2017
Prepared in accordance with International Financial Reporting Standards,

as adopted by the European Union

annual report 2017
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2017 2016
Note EUR ‘000 EUR ‘000
Cash flow from operating activities
Profit before changes in operating assets and liabilities 32 13906 12989
(Increase)/decrease in minimum reserve deposits with the NBS (33176) (79071)
(Increase)/decrease in loans and advances to banks 330 -
(Increase)/decrease in loans and advances to customers (54 407) (39918)
(Increase)/decrease in securities at fair value through profit or loss - 255
(Increase)/decrease in available-for-sale securities 28877 (22 457)
(Increase)/decrease in other assets 345 (1308)
Increase/(decrease) in amounts due to banks (4 605) 22
Increase/(decrease) in deposits from customers 24006 22602
Increase/(decrease) in debt securities issued — promissory notes (99) -
Income tax paid (2294) (2556)
Increase/(decrease) in other liabilities 100 1256
Net cash flows from operating activities (27 217) (37 016)
Cash flows from investing activities
(Increase)/decrease in held-to-maturity securities 18931 48 074
Purchase of tangible and intangible assets (331) (376)
Sale of tangible and intangible assets - 5
Net cash flows from investment activities 18600 47703
Cash flow from financing activities
Increase upon issue of long-term debt securities - bonds 16676 334
Decrease upon maturity and redemption of long-term debt securities - bonds (5305) (10 349)
Net cash flows from financing activities 11371 (10 015)
Net increase in cash and cash equivalents 2754 672
Cash and cash equivalents at the beginning of the year 33. 12436 11764
Cash and cash equivalents at the end of the year 33. 15190 12436

The Cash Flow Statement has been prepared using an indirect method.
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Kompletnd uctovna zavierka sa nachadza na webovej stranke:
The complete Financial Statments can be found on web page:

www.privatbanka.sk/vyrocne-spravy
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